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Four multinational companies that have invested in South Africa
DaimlerChrysler, BMW, Renault, and Fiat are the multinational companies that have already invested in South Africa.
Three reasons for these manufactures setting up factories in South Africa
One of the reasons is the production of catalysts converters massively due to the availability of palladium and platinum deposits. This has been by 10% production worldly hence being suitable for industries. The other reason is government strategy that is deliberate to drawing into South Africa the world car manufacturers that is the best. This moreover has to do with the ability to drag the domestic industry into a global market that is highly competitive for components and cars. Thirdly is about many incentives financially. What has therefore been resulted is the ability to generate thousands of jobs by these foreign countries and improvement of productivity and quality of local suppliers that are medium-sized and small. 
Benefits South Africa appears to be gaining from such investment
One of the main benefits that are evident is the creation of employment. With the new factories arising thousands of jobs are being created and this is helping to reduce the level of unemployment in the country. DaimlerChrysler will create new jobs amounting to 800 at the plant and in the supply industry which is expected to be 3000.  Income generation is the other benefit. This is due to the car exports which within two years are expected to double since currently, they are at 5 billion rand. Poverty will be completely eradicated through this.  Other benefits include the growth of infrastructure, improvement of productivity and new vehicles real cost reduction
Evaluating whether the South African government should continue supporting investment by multinational businesses in its economy
There is no doubt that the South African government should continue to support such investment. This is because the government does not have enough funds and the ability to set such factories up. Although the government has resources, they are not properly utilized by local industries and hence the need for multinational businesses. Moreover, many are the benefits associated with such investments leading to employment creation and generation of income. The economy seems to be thriving at a higher rate and this is what is needed for sustainability. 


